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TEANECK COMMUNITY CHARTER SCHOOL
563 CHESTNUT AVENUE
TEANECK, NEW JERSEY 07666

September 23, 2016

Honorable President and

Members of the Board of Education
Teaneck Community Charter School.
County of Bergen, New Jersey

Dear Board Members:

The comprehensive annual financial report of the Teaneck Community Charter School for the
fiscal year ended June 30, 2016, is hereby submitted. Responsibility for both the accuracy of
the data and completeness and fairness of the presentation, including all disclosures, rests
with the management of the Board of Education (Board). To the best of our knowledge and
belief, the data presented in this report is accurate in all material respects and is reported in a
manner designed to present fairly the financial position and results of operations of the
various funds and account groups of the District. All disclosures necessary to enable the
reader to gain an understanding of the District’s financial activities have been included.

The comprehensive annual financial report is presented in four sections; introductory,
financial, statistical and single audit. The introductory section includes this transmittal letter,
the District’s organizational chart and a list of principal officials. The financial section
includes the general- purpose financial statements and schedules, as well as the auditors’
report thereon. The statistical section includes selected financial and demographic
information, generally presented on a multi-year basis. The District is required to undergo an
annual single audit in conformity with the provisions of the Single Audit Act of 1984 and
amendments of 1996 and the U.S. Office of Management and Budget Circular A-133, Audits
of States, Local Governments and Non-Profit Organizations, and New Jersey OMB’s Circular
Letter 04-04 and/or 15-08, Single Audit Policy for Recipients of Federal Grants, State Grants
and State Aid, and are not a required part of the general-purpose financial statements.
Information related to this single audit, including the auditors’ report on the internal control
structure and compliance with applicable laws, regulations, findings and recommendations,
are included in the single audit section of this report.









The increase in local sources is attributed to an increase from the local tax levy of $239,834 and in
miscellaneous revenues of $7,101.

The increase in State sources is due to an increase in mandate aid and other aid.
The increase in Federal sources is due to an increase in federal grants.
The following schedule presents a summary of general fund, special revenue fund and debt service

fund expenditures for the fiscal year ended June 30, 2016 and the percentage of increases and
decreases in relation to prior year amounts.

Increase Percent of
Percentage (Decrease) Increase
Expenditures Amount of Total from 2015 (Decrease)
Current Expense:
Instruction $ 2,222,336 4239% §  (347,981) -13.54%
Undistributed
expenditures 3,004,443 57.31% 107,348 3.71%
Capital Outlay 15,954 0.30% (2,939). -15.81%
Special Schools 0 0.00% 0 0.00%
TOTALS $ 5,242,733 100.00% $  (243,572) -4.44%

The decrease in current expenditures is attributed to a decrease in salaries of $372,933 offset by an
increase in general supplies and other costs of $24,952.

The increase in undistributed expenditures is attributed to an increase in salaries of $16,875 and in
general supplies and other costs of $123,171, offset by a decrease in rent of $18,422 and in employee
benefits of $14,276.

The decrease in capital outlay is attributed to a decrease in instructional equipment of $2,939.
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TEANECK COMMUNITY CHARTER SCHOOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016
UNAUDITED

The discussion and analysis of Teaneck Community Charter School’s financial performance provides an overall review of the
School District’s financial activities for the fiscal year ended June 30, 2016. The intent of this discussion and analysis is to look
at the School District’s financial performance as a whole; readers should also review the basic financial statements and notes to
enhance their understanding of the School District’s financial performance.

Financial Highlights
Key financial highlights for fiscal year 2016 are as follows:

. In total, net assets increased $56,571. Net assets of governmental activities increased
$63.348. That represents a 274 percent increase from fiscal year 2015. Net
assets of the business-type activity decreased $6,777 or 12 percent from fiscal year 2015.

. General revenues accounted for $5,324,771 in revenue or 92 percent of all revenues.
Program specific revenues in the form of charges for services and sales, grants, and
contributions, accounted for $479,423 or 8 percent of total revenues of $5,804,194.

. Total assets of governmental activities increased $141,826 primarily from increases in
cash.

. The School District had $5.261,423 in expenses related to governmental activities.
General revenues (primarily income taxes, property taxes, and grants and entitlements)
of $5,324,771 were substantially adequate to provide for these programs.

Using the Basic Financial Statements

This annual report consists of a series of financial statements and notes to those statements. These statements are organized so
the reader can understand Teaneck Community Charter School as a financial whole, or as an entire operating entity.

The statement of net assets and statement of activities provide information about the activities of the whole School District,
presenting both an aggregate view of the School District’s finances and longer-term view of those finances. Fund financial
statements provide the next level of detail. For governmental funds, these statements tell how services were financed in the
short-term as well as what remains for future spending. The fund financial statements also look at the School District’s most
significant funds with all other non-major funds presented in total in a single column. For Teaneck Community Charter School,
the General Fund is the most significant fund.

Reporting the School District as a Whole
Statement of Net Assets and Statement of Activities
While this report contains the large number of funds used by the School District to provide programs and activities, the view of

the School District as a whole looks at all financial transactions and asks the question, “How did we do financially during fiscal
year 20167 The statement of net assets and the statement of activities answer this question.



TEANECK COMMUNITY CHARTER SCHOOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016
UNAUDITED

These statements include all assets and liabilities using the accrual basis of accounting similar to the accounting system used
by most private sector companies. This basis of accounting takes into account all of the current year’s revenues and expenses
regardless of when cash was received or paid.

These two statements report the School District’s net assets and changes in those assets. This change in net assets is important
because it identifies whether the financial position of the School District has improved or diminished for the School District as
a whole. The cause of this change may be the result of many factors, some financial. some not. Non-financial factors include
the School District’s enrollment, current property tax laws in New Jersey restricting revenue growth, facility conditions,
required educational programs, and other factors.

In the statement of net assets and the statement of activities, the School District is divided into two distinct kinds of activities:

Governmental Activities — Most of the School District’s programs and services are
reported here including instruction, support services, operation and maintenance of plant,
pupil transportation.

Business-Type Activity — This service is provided on a charge for goods or services basis
to recover all of the expenses of the goods or services provided. The lunch and after school
programs are reported as a business activity.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

Fund financial reports provide detailed information about the School District’s major funds. The School District uses many
funds to account for a multitude of financial transactions. However, these fund financial statements focus on the School
District’s most significant funds. The School District’s only major governmental fund is the General Fund.

Governmental Funds

Most of the School District’s activities are reported in governmental funds, which focus on how monies flow into and out of
those funds and the balances left at fiscal year end for spending in future periods. These funds are reported using an accounting
method called modified accrual accounting, which measures cash and all other financial assets that can readily be converted to
cash. The governmental fund statements provide a detailed short-term view of the School District’s general government
operations and the basic services it provides. Governmental fund information helps determine whether there are more or less
financial resources that can be spent in the near future to finance educational programs. The relationship, or differences,
between governmental activities reported in the statement of net assets and the statement of activities and the governmental
funds is reconciled in the financial statements.




TEANECK COMMUNITY CHARTER SCHOOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016
UNAUDITED

Enterprise Fund

The enterprise fund uses the same basis of accounting as business-type activities: therefore, these statements are essentially the
same.

The School District as a Whole

The perspective of the statement of net assets is of the School District as a whole. Table 1 provides a summary of the School
District’s net assets for 2016 compared to 2015:

Table 1
Net Assets
Governmental Business-Type Activity
Activities Total
2016 2015 2016 2015 2016 2015

Assets:
Current and Other Assets $ 766,639 § 577.320 $ 51,313 § 58,090 $ 817,952 $ 635,410
Capital Assets, Net 508,001 548,717 0 0 508,001 548,717
Total Assets 1,274,640 1,126,037 51,313 58.090 1,325,953 1,184,127
Liabilities:
Current and Other Liabilities 27,766 19,954 0 0 27.766 19,954
Long-Term Liabilities 1,160,425 1,082,982 0 0 1,160,425 1,082,982
Total Liabilities 1,188,191 1,102,936 0 0 1,188,191 1,102,936
Net Assets
Invested in Capital Assets

Net of Related Debt 450,351 471,904 0 0 450,351 471,904
Debt for net pension liability (1,102,775) (1.006,807) 0 0 (1.102,775) (1.006,807)
Restricted 105,000 75,000 0 0 105.000 75.000
Unrestricted (Deficit) 633.873 483,004 51313 58.090 685.186 541,094
Total Net Assets $ 86.449 § 23.101 § 51313 § 58.090 § 137,762 $ 81,191

Total assets increased $141,826. Equity in pooled cash and cash equivalents increased $151,723. Receivables decreased
$42.993, prepaid expenses increased $66,175 and fixed assets decreased $40.078.

Net assets of the School District’s governmental activities increased $63,348. The net assets of the School District’s business-
type activity decreased $6,777.



Table 2 reflects the change in net assets for fiscal year 2016.

Revenues:

General Revenues:
Property Taxes $
Grants and Entitlements
Interest

Miscellaneous

Enterprise Fund

Total Revenues
Transfers
Total Revenues & Transfers

Program Expenses:

Instruction

Support Services:

Pupils and Instruct. Staff

Board of Education, Admin.
and Fiscal

Oper.& Maint. Of Plant

Pupil Transportation

Extracurricular Activities

Interest and Fiscal Charges

Loss on Disp. of Capital
Assets

Enterprise Fund

Total Expenses

Increase/(Decrease)
in Net Assets $

TEANECK COMMUNITY CHARTER SCHOOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016
UNAUDITED

Table 2
Change in Net Assets

Governmental Business-Type
Activities Activity Total

2016 2015 2016 2015 2016 2015
4,496,102 $ 4,256,268 $ 03 0% 449,102 $§ 4,256,268
905,854 872,913 0 0 905,854 872,913
0 0 0 0 0 0
21,646 14,545 0 0 21,646 14,545
0 0 380.592 223.640 380,592 223.640
5,423,602 5,143,726 380.592 223.640 5,804,194 5,367,366
0 0 0 0 0 0
5.423.602 5,143,726 380,592 223,640 5.804,194 5,367,366
2,222,336 2,570,317 0 0 2,222,336 2,570,317
36,077 70,163 0 0 36.077 70,163
699.370 608.412 0 0 699,370 608.412
1,329,408 1,280,083 0 0 1,329,408 1.280,083
44,956 29,529 0 0 44,956 29,529
0 0 0 0 0 0
1,028.107 1,006,013 0 0 1.028.107 1.006,013
0 0 0 0 0 0
0 0 387.369 218,806 387.369 218.806
5,360,254 5,564,517 387,369 218,806 5,747,623 5,783,323
63,348 $ (420,791) $ (6,777) $ 4834 § 56.571 § (415,957)

16




TEANECK COMMUNITY CHARTER SCHOOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016
UNAUDITED

Governmental Activities

The statement of activities reflects the cost of program services and the charges for services and sales, grants, and
contributions offsetting those services. Table 3, for government activities, indicates the total cost of services and the net
cost of services. It identifies the cost of these services supported by tax revenues and unrestricted state entitlements.

Table 3
Governmental Activities

Total Cost of Net Cost of
Services Services
2016 2015 2016 2015

Instruction $ 2222336 § 2570317 $§ 2,159,582 § 2,538,386
Support Services:

Pupils and Instructional Staff 36,077 70,163 0 0
Board of Ed., Adminis., and Fiscal 699.370 608,412 699,370 607,708
Operation and Maintenance of Plant 1,329,408 1,280,083 1.329.408 1,280,083
Pupil Transportation 44,956 29,529 44,956 29,529
Extracurricular Activities 0 0 0 0
Interest and Fiscal Charges 1,028,107 1,006,013 1.028.107 1,005,768
Loss on Disposal of Capital Assets 0 0 0 0
Total Expenses $ 5360254 § 5564517 $ 5261423 $ 5461474

The dependence upon tax revenues for governmental activities is apparent. Over 99 percent of instruction
activities are supported through taxes and other general revenues. For all governmental activities general
revenues support is 99 percent. The community, as a whole, is the primary support for Teaneck Community
Charter School students.

Business-Type Activity

The business-type activities of the School District are the food and after school programs.

These programs had revenues and transfers of $380.592 and expenses of $387.369 for fiscal vear
2016. Total revenues increased $156.952 and expenses increased $168,563 from the prior

fiscal year.

The School District continues to operate the enterprise fund in a self-operating manner without
assistance from the General Fund. The business activities receive no support from tax revenues.

The School District's Funds

The School District's governmental funds are accounted for using the modified accrual basis of
accounting. Total governmental funds had revenues and other financing sources of $5,143,726 and
expenditures and other financing used of $5.416,305. The decrease in fund balance for the

year reflects that the School District was able to meet current costs only with the use of its prior net assets.




TEANECK COMMUNITY CHARTER SCHOOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016
UNAUDITED

General Fund Budgeting Highlights

The School District’s budget is prepared according to New Jersey law and is based on accounting for certain transactions on a
basis of cash receipts, disbursements. and encumbrances. The most significant budgeted fund is the General Fund.

During the course of fiscal 2016, the School District amended its General Fund budget as needed. The budgeting systems are
designed to tightly control total budgets, but provide flexibility for individual line items.

For the General Fund, final budgeted revenues and other financing sources, in the amount of $5.245,768. were the same as
original budgeted revenues and other financing sources, in the amount of $5,245,768. Of this amount, most was due an
increase in miscellaneous revenues.

Expenditures and other financing uses were originally budgeted at $5,242,666 while final budget expenditures were
$5.242.,666. The major difference comes from decreased instructional costs throughout the year.

General Fund revenues and other financing sources were more than expenditures and other financing uses by $180,869. These
revenues exceeded expenditures, the School Board feels the financial position of the School District is stable and that there
will be a need for additional tax dollars in the future as enrollment rises.

Capital Assets and Debt Administration

Capital Assets

At the end of fiscal year 2016, the School District had $508.001 invested in capital assets. $508,001 in governmental activities.

Table 4 reflects fiscal year 2016 balances compared to fiscal year 2015:

Table 4
Capital Assets at June 30
(Net of Depreciation)

Governmental Business-Type
Activities Activity Total
2016 2015 2016 2015 2016 2015
Land $ 0% 0% 0% 0% 0$ 0
Land Improvements 0 0 0 0 0 0
Buildings and Bldg. Improve 476.330 516.211 0 0 476,330 516,211
Furniture and Fixtures 0 0 0 0 0 0
Vehicles 0 0 0 0 0 0
Equipment 31,671 31,868 0 0 31.671 31,868
Totals $ 508,001 $ 548.079 $ 0 $ 0% 508,001 § 548,079




TEANECK COMMUNITY CHARTER SCHOOL
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2016
UNAUDITED

The primary decrease in capital assets for governmental activities is a result of depreciation of assets.

Debt

At June 30, 2016 the School District had no outstanding bonds or long-term debt.

Current Issues

Teaneck Community Charter School currently has no issues.

Contacting the School District’s Financial Management

This financial report is designed to provide our citizens, taxpayers, investors, and creditors with a general overview of the
School District’s finances and to reflect the School District’s accountability for the monies it receives. Questions about this

report or additional financial information needs should be directed to Teaneck Community Charter School, 563 Chestnut
Avenue, Teaneck, New Jersey.




BASIC FINANCIAL STATEMENTS
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Exhibit A-1
TEANECK COMMUNITY CHARTER SCHOOL

Statement of Net Position
June 30, 2016

Governmental Business-type
Activities Activities Total

ASSETS
Cash and cash equivalents $ 611,150 $ 51,313 $ 662,463
Investments 0 0 0
Receivables, net 13,677 0 13,677
Inventory 0 0 0
Prepaid expenses 66,174 0 66,174
Restricted assets:

Cash and cash equivalents 75,000 0 75,000

Capital reserve account - cash 0 0 0
Organization Costs 638 0 638
Capital assets, net (Note 6): 508,001 0 508,001

Total Assets 1,274,640 51,313 1,325,953

LIABILITIES
Accounts payable 1,500 0 1,500
Contracts payable 0 0 0
Deposit payable 0 0 0
Payable to federal government 0 0 0
Payable to state government 0 0 0
Deferred revenue 26,266 0 26,266
Noncurrent liabilities (Note 8):

Due within one year 0 0 0

Due beyond one year 57,650 0 57.650

Net pension liability - PERS 1,102,775 0 1,102,775

Total liabilities 1,188,191 0 1,188,191

NET ASSETS
Invested in capital assets, net of related debt 450,351 0 450,351
Debt for net pension liability - PERS (1,102,775) 0 (1,102,775)
Restricted for:

Debt service 0 0 0

Capital projects 0 0 0

Permanent endowment - nonexpendable 0 0 0

Other purposes 105,000 0 105,000
Unrestricted 633,873 51,313 685,186
Total net assets $ 86.449 $ 51,313 $ 137,762

The accompanying Notes to Financial Statements are an integral part of this statement
20
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Exhibit B-1
TEANECK COMMUNITY CHARTER SCHOOL

Balance Sheet
Governmental Funds
June 30, 2016
Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
ASSETS
Cash and cash equivalents § 584884 § 26266 § 0 3 0 3 611,150
Investments 0 0 0 0 0
Receivables, net 6,853 0 1] 0 6.853
Due from other funds 0 0 0 0 0
Receivables from other gov. 6,824 0 0 0 6,824
Prepaid expenses 66,174 0 0 0 66,174
Interest receivable on investments 0 0 0 0 0
Inventory 0 0 0 0 0
Organization costs 638 0 0 0 638
Restricted cash and cash equivalents 75,000 0 0 0 75,000
Total assets $ 740373 § 26266 % 0 3 0. 'S 766,639
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 1.500 0 0 0 1,500
Contracts payable 0 0 0 0 0
Interfund payable 0 0 0 0 0
Payable to federal government 0 0 0 0 0
Payable to state government 0 0 0 0 0
Deferred revenue 0 26,266 0 0 26,266
Total liabilities 1,500 26,266 0 0 27,766
Fund Balances:
Reserved for:
Encumbrances 30,000 0 0 0 30,000
Legally restricted - unexpended
additional spending proposal 0 0 0 0 0
Legally restricted - designated
for subsequent year's expenditures 0 0 0 0 0
Maintenance reserve 0 0 0 0 0
Capital reserve account 0 0 0 0 0
Excess surplus 0 0 0 0 0
Excess surplus - designated for
subsequent year's expenditures 0 0 0 0 0
Other purposes 75,000 0 0 0 75,000
Unreserved, reported in:
General fund 633.873 0 0 0 633,873
Special revenue fund 0 0 0 0 0
Debt service fund 0 0 0 0 0
Capital projects fund 0 0 0 0 0
Permanent fund 0 0 0 0 0
Total Fund Balances 738,873 0 0 0 738,873
Total liabilities and fund balances $ 740373 $ 26266 % 0 3 0
Amounts reported for governmental activities in this statement of net assets (A-1) are different because:
Capital assets used in governmental activities are not financial resources and therefore are not reported
in the funds. The cost of the assets is $1,257,462 and the accumulated depreciation is $749,461. (Note 6) 508,001
Decreases / (increases) in the net pension liability - PERS are not due and payable in the current period and
therefore are not reported as liabilities in the funds. (Note 9) (1.102,775)
Long-term liabilities, including bonds payable, are not due and payable in the current period and therefore
are not reported as liabilities in the funds. (Note 8) (57.650)
Net assets of governmental activities $ 86,449

The accompanying Notes to Financial Statements are an integral part of this statement
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TEANECK COMMUNITY CHARTER SCHOOL
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds

Exhibit B-2

June 30, 2016
Special Capital Debt Total
General Revenue Projects Service Governmental
Fund Fund Fund Fund Funds
REVENUES
Local sources:
"Local tax levy" § 4,496,102 § 0 3 0 % 0 $ 4496102
Tuition charges 0 0 0 0 0
Interest earned on Capital Reserve Funds 0 0 0 0 0
Miscellaneous 21,646 0 0 0 21,646
Total - local sources 4,517,748 0 0 0 4,517,748
State sources 807,023 0 0 0 807,023
Federal sources 0 98,831 0 0 98,831
Total revenues $ 5,324,771 § 98,831 § 0 3 0 $  5.423.602
EXPENDITURES
Current: '
Regular instruction 2,028,105 62,754 0 0 2,090,859
Special education instruction 131,477 0 0 0 131,477
Other special instruction 0 0 0 0 0
Vocational education 0 0 0 0 0
Other instruction 0 0 0 0 0
Nonpublic school programs 0 0 0 0 0
Adult/continuing education programs 0 0 0 0 0
Support services:
Tuition 0 0 0 0 0
Student & instruction related services 0 36,077 0 0 36,077
School administrative services 550.805 0 0 0 550,805
Other administrative services 148,565 0 0 0 148,565
Plant operations and maintenance 1,329,408 0 0 0 1,329,408
Pupil transportation 44,956 0 0 0 44,956
Employee benefits 894,632 0 0 0 894,632
Debt service:
Principal 0 0 0 0 0
Interest and other charges 0 0 0 0 0
Capital outlay 15,954 0 0 0 15,954
Total expenditures 5,143,902 98,831 0 0 5,242,733
Excess (deficiency) of revenues
over expenditures 180,869 0 0 0 180,869
OTHER FINANCING SOURCES
Bond proceeds 0 0 0 0 0
Capital leases (non-budgeted) 0 0 0 0 0
Transfer Contribution to Whole School Reform 0 0 0 0 0
Transfer to Special Revenue Fund - ECPA 0 0 0 0 0
Transfers in 0 0 0 0 0
Transfers out 0 0 0 0 0
Total other financing sources and uses 0 0 0 0 0
SPECIAL ITEM
Proceed from sale of land 0 0 0 0 0
Net change in fund balances 180,869 0 0 0 180.869
Fund balance - July 1, 2015 558,004 0 0 0 558,004
Fund balance - June 30, 2016 $ 738873 $ 0 % 0§ 0 5 738,873

The accompanying Notes to Financial Statements are an integral part of this statement
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Exhibit B-3
TEANECK COMMUNITY CHARTER SCHOOL
Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2016

Total net change in fund balances - governmental funds (from B-2) $ 180,869

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets are
allocated over their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded depreciation

in the period.
Depreciation expense § (56.032)
Capital outlays $ 15,954

(40,078)
An (increase) or decrease of compensated absences is not an
expenditure in the governmental funds, but the increase does
increase long-term liabilities in the statement of net assets and
is reported in the statement of activities. 18,525
An (increse) or decrease in the net pension liability - PERS is not an
expenditure in the governmental funds. but the increase does increase
long-term liabilities in the statement of net assets and is reported
in the statement of activities. (95.968)
Change in net assets of governmental activities (A-2) $ 63.348

The accompanying Notes to Financial Statements are an integral part of this statement
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Exhibit B-4
TEANECK COMMUNITY CHARTER SCHOOL
Statement of Net Position
Proprietary Funds
June 30, 2016

Business-type Activities -
Enterprise Funds

Food After-School
Service Program Total
ASSETS
Current assets:
Cash and cash equivalents $ 7.548 § 43,765 $ 51,313
Investments 0 0 0
Accounts receivable 0 0 0
Other receivables 0 0 0
Inventories 0 0 0
Total current assets 7.548 43.765 51,313
Noncurrent assets:
Restricted cash and cash equivalents 0 0 0
Furniture, machinery & equipment 0 0 0
Less accumulated depreciation 0 0 0
Total noncurrent assets 0 0 0
Total Assets $ 7.548 $ 43,765 $ 51,313
LIABILITIES
Current liabilities:
Accounts payable 0 0 0
Deposits payable 0 0 0
Compensated absences 0 0 0
Total current liabilities 0 0 0
Noncurrent Liabilities:
Compensated absences 0 0 0
Total noncurrent liabilities 0 0 0
Total liabilities 0 0 0
NET ASSETS
Invested in capital assets net of
related debt 0 0 0
Restricted for:
Capital projects 0 0 0
Unrestricted 7,548 43.765 51,313
Total net assets $ 7,548 $ 43,765 $ 51.313

The accompanying Notes to Financial Statements are an integral part of this statement
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TEANECK COMMUNITY CHARTER SCHOOL

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Operating revenues:
Charges for services:
Daily sales - reimbursable programs
Daily sales - non-reimbursable programs
Special functions
Community service activities
Transportation fees from other LEA's within
the state
Deductions from employee's salaries
Miscellaneous
Total operating revenues

Operating expenses:
Cost of sales
Salaries
Employee benefits
Purchased property service
Other purchased professional services
Cleaning, repair and maintenance services
Rentals

Other purchased services:

Contracted services (between home and school)

Contracted services (other than between home
and school)

Contracted services (special education
students) - vendors

Contracted services (special education
students) - joint agreements

Insurance

General supplies

Depreciation
Total Operating Expenses
Operating income (loss)

Nonoperating revenues (expenses):
State sources:
State school lunch program
Federal sources:
National school lunch program
Special milk program
Food distribution program
Interest and investment revenue
Miscellaneous expense
Total nonoperating revenues (expenses)
Income (loss) before contributions &
transfers
Capital contributions
Transfers in (out)
Change in net assets
Total net assets - beginning
Total net assets - ending

The accompanying Notes to Financial Statements are an integral part of this statement

Proprietary Funds
June 30, 2016

Business-type Activities -

Enterprise Funds

Food After-School Total
Service Program Enterprise

0 $ 0 $ 0

43,911 0 43,911

0 0 0

0 336,681 336,681

0 0 0

0 0 0

0 0 0

43,911 336,681 380,592

43,890 184,131 228,021

0 134,771 134,771

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 24,577 24,577

0 0 0

43.890 343.479 387.369
21 (6,798) (6,777)

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

0 0 0

4,507 (4,507) 0
4,528 (11.305) (6,777)

3.020 55.070 58.090

7.548 $ 43,765 $ 51,313
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Exhibit B-6
TEANECK COMMUNITY CHARTER SCHOOL
Statement of Cash Flows
Proprietary Funds

June 30, 2016
Governmental
Business-type Activities - Activities -
Enterprise Funds Internal
Food After-School Total Service
Service Program Enterprise Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 43911 § 336,681 $ 380,592 § 0
Payments to employees 0 (134,771) (134,771) 0
Payments for employee benefits 0 0 0 0
Payments to suppliers (43,890) (208,708) (252.598) 0
Net cash provided by (used for) operating 21 (6.798) (6.777) 0
activities
CASH FLOWS FROM NON CAPITAL FINANCING
ACTIVITIES
State Sources 0 0 0 0
Federal Sources 0 0 0 0
Operating subsidies and transfers to other funds 4,507 (4,507) 0 0
Net cash provided by (used for) non-capital
financing activities 4,507 (4,507) 0 0
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Change in capital contributions 0 0 0 0
Purchases of capital assets 0 0 0 0
Gain/Loss on sale of fixed assets (proceeds) 0 0 0 0
Net cash provided by (used for) capital and related
financing activities 0 0 0 0
CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends 0 0 0 0
Proceeds from sale/maturities of investments 0 0 0 0
Net cash provided by (used for) investing activities 0 0 0 0
Net increase (decrease) in cash and cash
equivalents 4,528 (11,305) (6,777) 0
Balances - beginning of year 3.020 55,070 58,090 0
Balances - end of year $ 7,548 § 43263 $ - 51315 § 0

Reconciliation of operating income (loss) to net

cash provided (used) by operating activities:
Operating income (loss) 21 (6,798) (6,777) 0
Adjustments to reconcile operating income (loss) to

net cash provided by (used for) operating activities

Depreciation and net amortization
(Increase) decrease in accounts receivable, net
(Increase) decrease in inventories
(Increase) decrease in other current assets
Increase (decrease) in accounts payable
Increase (decrease) in accrued salaries benefits
Total adjustments
Net cash provided by (used for) operating activities $

(= (== = I — A —

ol B =T — I — i = I~ }

0
0
0
0
0
0
0
7
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$ (6,798) $  (6,777) $

The accompanying Notes to Financial Statements are an integral part of this statement
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TEANECK COMMUNITY CHARTER SCHOOL
Statement of Fiduciary Net Position

ASSETS
Cash and cash equivalents
Interfund receivable
Investments, at fair value:
U.S. government obligations
NJ municipal bonds
Total investments
Total assets

LIABILITIES
Accounts payable
Payable to district
Payable to student groups
Payroll deductions and withholdings
Total liabilities

NET ASSETS
Held in trust for unemployment
claims and other purposes

Reserved for scholarships

Exhibit B-7

The accompanying Notes to Financial Statements are an integral part of this statement
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Fiduciary Funds
June 30, 2016
Unemployment Private Purpose Agency

Compensation Trust  Scholarship Fund Fund
0 0 100,278
0 0 0
0 0 0
0 0 0
0 0 0
0 0 100,278
0 0 0
0 0 0
0 0 18,530
0 0 81,748
0 0 100,278
0

0




TEANECK COMMUNITY CHARTER SCHOOL
Statement of Changes in Fiduciary Net Position
Fiduciary Funds
June 30, 2016

Exhibit B-8

Unemployment Private Purpose
Compensation Trust Scholarship Fund

ADDITIONS
Contributions:
Plan member $

Other

oo

=

Total contributions

L=

Investment earnings:
Net increase (decrease) in fair
value of investments

Interest
Dividends

Less investment expense

Net investment earnings

oo © © O

Total additions

o|Io|c o o o

DEDUCTIONS
Quarterly contribution reports
Unemployment claims
Scholarships awarded
Refunds of contributions
Administrative expenses

Total deductions

Changes in net assets
Net assets - beginning of the year

(=0 =R =] [ == { i I e B

Net assets - end of the year $

oo cjlo|jocooc o O O

The accompanying Notes to Financial Statements are an integral part of this statement
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Teaneck Community Charter School
Notes to the Basic Financial Statements
June 30, 2016

Governmental Funds

Governmental funds are those through which most governmental functions of the
School District are financed. Governmental fund reporting focuses on the sources,
uses, and balances of current financial resources. Expendable assets are assigned to
the various governmental funds according to the purposes for which they may or
must be used. Current liabilities are assigned to the fund from which they will be
paid. The difference between governmental fund assets and liabilities is reported as
fund balance. The General Fund is the School District’s only major governmental
fund.

General Fund
The General Fund is used to account for all financial resources, except those required
to be accounted for in another fund. The General Fund balance is available to the
School District for any purpose provided it is expended or transferred according to
the general laws of New Jersey.
The other governmental funds of the School District account for grants and other
resources, debt service, and capital projects of the School District whose use are
restricted to a particular purpose.

Proprietary Fund
Proprietary fund reporting focuses on the determination of operating income,
changes in net assets, financial position, and cash flows. The following are the
School District’s proprietary funds:

Enterprise Fund

The enterprise fund may be used to account for any activity for which a fee is
charged to external users for goods or services.

Food Service

The Food Service enterprise fund accounts for the financial transactions related to
the food service operations of the School District.

Childcare

The childcare or latchkey program enterprise fund accounts for the financial
transactions related to the latchkey program operations of the School District.
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Teaneck Community Charter School

Notes to the Basic Financial Statements
June 30, 2016

All capital assets, except land, are depreciated. Improvements are depreciated over
the remaining useful lives of the related capital assets. Depreciation is computed
using the straight-line method over the following useful lives:

Description Estimated Lives
Land Improvements 15 — 50 years
Buildings and Building Improve. 15— 50 years
Furniture and Fixtures 5 —20 years
Vehicles 5—15 years
Equipment 5 —20 years

Inter-fund Assets/Liabilities

On fund financial statements, receivables and payables resulting from short-term
inter-fund loans are classified as “Inter-fund Receivables/Payables™. Inter-fund
balances within governmental activities and within business-type activities are
eliminated on the government-wide statement of net assets.

Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the
employees’ right to receive compensation are attributable to services already
rendered and it is probable the School District will compensate the employees for the
benefits through paid time off or some other means. The School District records a
liability for accumulated unused vacation time when earned for all employees with
more than ten years of service.

Sick leave benefits are accrued as a liability using the vesting method. The liability
includes the employees who are currently eligible to receive termination benefits and
those the School District has identified as probable of receiving payment in the
future. The amount is based on accumulated sick leave and employees’ wage rates at
fiscal year end, taking into consideration any limits specified in the School District’s
termination policy. The School District records a liability for accumulated unused
sick leave for all employees after ten years of service.

The entire compensated absence liability is reported on the government-wide
financial statements. On governmental fund financial statements, compensated
absences are recognized as liabilities and expenditures to the extent payments come
due each period upon the occurrence of employee resignations and retirements.
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Teaneck Community Charter School
Notes to the Basic Financial Statements
June 30, 2016

P: Capital Contributions

Contributions of capital on Enterprise Fund financial statements arise from outside
contributions of capital assets, contributions from other funds, or from grants or
outside contributions or resources restricted to capital acquisition and construction.

Q. Inter-fund Transactions

Transfers between governmental and business-type activities on the government-
wide statements are reported in the same manner as general revenues.

Exchange transactions between funds are reported as revenues in the seller funds and
as expenditures/expenses in the purchaser funds. Flows of cash or goods from one
fund to another without a requirement for repayment are reported as inter-fund
transfers. Inter-fund transfers are reported as other financing sources/uses in
Governmental Fund and after non-operating revenues/expenses in the Enterprise
Fund. Repayments from funds responsible for particular expenditures/expenses to
the funds that initially paid for them not presented on the financial statements.

R. Extraordinary and Special Items

Extraordinary items are transactions or events that are both unusual in nature and
infrequent in occurrence. Special items are transactions or events that are within the
control of management and are either unusual in nature or infrequent in occurrence.
Neither of these types of transactions occurred during the fiscal year.

S. Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

CHANGE IN ACCOUNTING PRINCIPLES

For fiscal year 2014, the School District has implemented Governmental Accounting
Standards Board Statement No. 37, “Basic Financial Statements and Management’s
Discussion and Analysis for State and Local Governments: Omnibus™ and Statement No.
38, “Certain Financial Statement Note Disclosures”. The implementation of these
statements had no effect on equity balances as previously reported for the fiscal year ended
June 30, 2016.
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Teaneck Community Charter School
Notes to the Financial Statements
June 30, 2016

4. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and cash equivalents includes petty cash, change funds, amounts in deposits, and short term
investments with original maturities of three months or less.

Investments are stated at cost, which approximate market. The Board classifies certificates of
deposit which have original maturity dates of more than three months or less than twelve months
from the date of purchase, as investments.

DEPOSITS

New Jersey statutes require that school districts deposit public funds in public depositories

located in New Jersey which are insured by the Federal Deposit Insurance Corporation, the Federal
Savings and Loan Insurance Corporation, or by any other agency of the United States that insures
deposits made in public depositories. School districts are also permitted to deposit public funds in
the State of New Jersey Cash Management Fund.

New Jersey statutes require public depositories to maintain collateral for deposits of public funds
that exceed depository insurance limits as follows:

The market value of the collateral must equal at least 5% of the average daily balance of collected
public funds on deposit.

In addition to the above collateral requirement, if the public funds deposited exceed 75% of the
capital funds of the depository, the depository must provide collateral having a market value of at
least equal to 100% of the amount exceeding 75%.

All collateral must be deposited with the Federal Reserve Bank of New York, the Federal Reserve

Bank of Philadelphia, the Federal Home Loan Bank of New York, or a banking institution that is a
member of the Federal Reserve System and has capital funds of not less than $25.000,000.
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Teaneck Community Charter School
Notes to the Financial Statements
June 30, 2016

INVESTMENTS

New Jersey statutes permit the Board to purchase the following types of securities:

o Bonds or other obligations of the United States or obligations guaranteed by
the United States.

b. Bonds of any Federal Intermediate Credit Bank, Federal Home Loan Bank,
Federal National Mortgage or of any United States Bank for Cooperatives,
which have a maturity date not greater than twelve months from the date of
purchase.

C Bonds or other obligations of the School District.

As of June 30, 2016, cash and cash equivalents and investments of the School District consisted of
the following:

Cash and Cash Capital
Equivalents Investments Reserve Acct. Total
Checking accounts $ 837,741 0 $ 0 $ 837,741
Passbook savings 0 0 0 0
$ 837,741 $ 0 $ 0 $ 837,741

During the period ended June 30, 2016 the District did not hold any investments. The carrying
amount of the Board's cash and cash equivalents and investments at June 30, 2016 was $837,741 and
the bank balance was $1,096,113. Of the bank balance $411,734 was covered by federal depository
insurance and $684,379 was covered by a collateral pool maintained by the banks as required by
New Jersey statutes.

5. CAPITAL RESERVE ACCOUNT
Capital reserve accounts may be established by New Jersey school districts for the accumulation of

funds for use as capital outlay expenditures in subsequent fiscal years. A capital reserve account is
maintained in the general fund and its activity is included in the general fund annual budget.
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Teaneck Community Charter School
Notes to the Financial Statements
June 30, 2016

Funds placed in the Capital Reserve account are restricted to capital outlay expenditures and
transfers of such funds for other uses are prohibited pursuant to N.J.S.A. 18A:22-8.2. Funds
withdrawn from the account must be included in the annual budget certified for taxes as a
revenue labeled withdrawal from Capital Reserve account.

Increases in the account from sources other than investment income cannot exceed the amount
appropriated in the annual budget certified for taxes as an increase in the capital reserve account.

6. FIXED ASSETS

The following schedule is a summarization of the changes in general fixed assets by source for
the fiscal year ended June 30, 2016.

Balance Expenditure from Less: Net Book
as of General Special Capital ~ Accumulated Value at
June 30, 2015 Fund Revenue Projects  Depreciation June 30, 2016

Sites $ 0 $ 0$ 08 0$ 08
Site improvements 0 0 0 0
Building
improvements 864,686 0 0 0 (388,356) 476,330
Machinery and
equipment 376,822 15,954 0 0 (361,105) 31,671
Construction in
progress 0 0 0 0 0 0
Total $ 1241508 $ 15954 § 0 $ 0 $ (749,461) S 508,001

The following is a summary of proprietary fund type fixed assets at June 30, 2016:

Machinery and equipment $ 0
Less: accumulated depreciation 0
Net fixed assets $ 0

7. OPERATING LEASES

As of June 30, 2016, the School District does not have any operating leases for equipment.
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Teaneck Community Charter School
Notes to the Financial Statements
June 30, 2016

8. GENERAL LONG-TERM DEBT

During the fiscal year ended June 30, 2016 the following changes occurred in liabilities
reported in the general long-term debt account group:

Balance Balance
June 30, 2015 Issued Retired June 30, 2016
Compensated
absences payable $ 76175 % 0 $ 18,525 $ 57,650
Bonds payable 0 0 0 0
Capital leases payable 0 0 0 0
Totals $ 76,175 $ 0 3 18,525 § 57,650

BONDS PAYABLE
There were no bonds issued and payable for the year ended June 30, 2016.

BONDS AUTHORIZED BUT NOT ISSUED

As of June 30, 2016 the Teaneck Community Charter School had no bonds or notes
authorized but not issued.

CAPITAL LEASE PAYABLE

As of June 30, 2016 the Board had no capital leases payable.

9. PENSION PLANS

DESCRIPTION OF PLANS

All required employees of the District are covered by either the Public Employees’ Retirement
System or the Teachers’ Pension and Annuity Fund which have been established by state statute
and are administered by the New Jersey Division of Pension and Benefits (Division). According
to the State of New Jersey Administrative Code, all obligations of both Systems will be assumed
by the State of New Jersey should the Systems terminate. The Division issues a publicly available
financial report that includes the financial statements and required supplementary information for
the Public Employees Retirement System and the Teachers’ Pension and Annuity Fund. These
reports may be obtained by writing to the Division of Pension and Benefits, P.O. Box 295,
Trenton, New Jersey 08625 or on the internet at
http://ww.state.nj.us/treasury/pensions/annrpts.shtml.
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Teaneck Community Charter School

Notes to the Financial Statements
June 30, 2016

For the year ended June 30, 2016, the District recognized pension expense of $42,235. At June 30, 2016,
the District reported deferred outflows of resources and deferred inflows of resources related to PERS
from the following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources

Differences between expected and actual experience $ 26,308 $ -
Changes of assumptions 118,429 -
Net difference between projected and actual earnings

on pension plan investments - 17,731
Changes in proportion and difference between District

contributions and proportionate share of contributions - 145,909
District contributions subsequent to the measurement date B -
Total $ 144,737 $ 163,640

$2,585,345,211 reported as deferred outflows of resources related to pension resulting from school
district, charter school, or renaissance school project contributions subsuquent to the measurement date
(i.e. for the school year ending June 30, 2016, the plan measurement date is June 30, 2015) will be
recognized as a reduction of the net pension liability in the year ended June 30, 2016. Other amounts
reported as deferred outflows of resources and deferred inflows of resources related to pensions will be
recognized in pension expense as follows:

Year Ended June 30:

2016 $ 11,296

2017 11,296

2018 11,296

2019 17,991

2020 10,169

Total $ 62,048

6/30/2015 6/30/2014

Collective deferred outflows of resources $ 5.086,138.484 $ 1,032,618,058
Collective deferred inflows of resources $ 478,031,236 $ 1,726,631,532
Collective net pension liability (Non-State - Local Group) $22.,447,996,119 $18,722,735,003
District's portion of net pension liability $ 1,102,775 $ 1,006,807
District's proportion % 0.0049% 0.0054%
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Teaneck Community Charter School
Notes to the Financial Statements
June 30, 2016

15. FUND BALANCE APPROPRIATED

General Fund

The General Fund, fund balance of $738,873 at June 30, 2016, of which $633,873 was unreserved and
undesignated, $30,000 is reserved for encumbrances and $75,000 is reserved for a school closing
€SCrow.

Debt Service Fund
The Debt Service Fund, fund balance at June 30, 2016 of $0 is unreserved and undesignated.

16. CALCULATION OF EXCESS SURPLUS

In accordance with N.J.S.A. 18A:7-F-7, the designation for Reserved Fund Balance — Excess Surplus is
a required calculation pursuant to the New Jersey Comprehensive Educational Improvement and
Financing Act of 1996 (CEIFA). New lJersey school districts are required to reserve General Fund,
fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum amount as
budgeted fund balance in their subsequent years’ budget. The excess fund balance at June 30, 2016 is
$0.

17. CURRENT VULNERABILITY DUE TO CERTAIN CONCENTRATIONS

The Board operates in a heavily regulated environment. The operations of the Board are subject to the
administrative directives, rules and regulations of federal, state and local regulatory agencies, including
but not limited to, The New Jersey State Board of Education. Such administrative directives, rules and
regulations are subject to change by an act of congress or an administrative change mandated by The
New Jersey State Board of Education. Such changes may occur with little notice or inadequate funding
to pay for the related cost, including the additional administrative burden, to comply with a change.
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REVENUES:
Local Sources
State Sources
Federal Sources

Total revenues

EXPENDITURES:
Instruction:

Salaries of teachers
Other salaries for instruction
Purchased Professional-Educational Services
Purchased Professional and Technical Services
Tuition
Other purchased services (400-500 series)
General Supplies
Textbooks
Other objects

Total instruction

Support services
Salaries of Supervisors of Instruction
Salaries of Program Directors
Salaries of Other Professional Staff
Salaries of Secretaries & Clerical Assistants
Other Salaries
Personal Services - Employee Benefits
Purchased Educational Services - Contracted Pre-K
Purchased Professional - Educational Services
Other Purchased Professional Services
Purchased Technical Services
Rentals
Contr. Serv. Trans. (Bet. Home & Sch.)
Contr. Serv. Trans. (Wrap Around Services)
Contr, Serv. Trans. (Field Trips)
Tuition
Travel
Other purchased Services (400-500 series)
Supplies & Materials
Other Objects

Total support services

Facilities Acquisition and Construction Services:
Buildings

Instructional Equipment

T

Total Facilities Acquisition and Construction Services
Transfer to Charter School
Total Expenditures
Other Financing Sources (Uses)
Transfer in from General Fund
Transfer out to Whole School Reform (General Fund)
Total Other Financing Sources (Uses)
Total Outflows

Excess (Deficiency) of Revenues Over (Under)
Expenditures and Other Financing Sources

TEANECK COMMUNITY CHARTER SCHOOL

Aud, v Ce

Ceoheadil

' x

Special Revenue Fund
For the fiscal Year Ended June 30, 2016

Exhibit C-2

Original Budget Final Variance
Budg Transfe Budget Actual Final fo Actual

g 3 0 $ 0 0 s 0

0 0 0 0 0
98,831 0 98.831 98,831 0
98.831 0 98,831 98.831 0
41,000 0 41,000 41,000 0
0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0
21,754 0 21,754 21,754 0
0 0 0 0 0

0 0 0 0 0
62,754 0 62.754 62,754 0
0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0
24,296 0 24,296 24,296 0
10,000 0 10,000 10,000 0
0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0
1,781 0 1,781 1,781 0
0 0 0 0 0
36,077 0 36,077 36,077 0
0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0

0 0 0 0 0
98.831 0 98,831 98,831 0
1] 0 0 0 0

0 0 0 0 0

0 0 0 0 0
98,831 0 98.831 98,831 0
0. s 0 s 0 0 s 0
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Exhibit C-3
TEANECK COMMUNITY CHARTER SCHOOL
Required Supplementary Information
Budgetary Comparison Schedule
Note to Required Supplementry Information
for the Fiscal Year Ended June 30, 2016

Note A - Explanation of Differences between Budgetary Inflows and Outflows and
GAAP Revenues and Expenditures

Special
General Revenue
Fund Fund

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue"
from the budgetary comparison schedule (C-1) § 5,324,771 (C-2) $ 98.831

Difference - budget to GAAP:
State aid payment recognized for budgetary purposes,
not recognized for GAAP statements 0 0

Total revenues as reported on the statement of revenues,
expenditures and changes in the fund balances - governmental
funds

(B-2) $ 5,324,771 (B-2) $ 98,831

Uses/outflows of resources

Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule (C-1) $ 5,143,902 (C-2) $ 98.831

Differences - budget to GAAP:
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are
received for financial reporting purposes. 0 0

Net transfer (outflows) to general fund 0 0

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental
funds (B-2) § 5,143,902 (B-2) $ 98,831
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SCHEDULES RELATED TO ACCOUNTING AND

REPORTING FOR PENSIONS (GASB 68)




TEANECK COMMUNITY CHARTER SCHOOL
Schedule of the District's Proportionate Share of the

Net Pension Liability - PERS

For the Fiscal Year Ended June 30, 2016

District's proportion of the net pension liability (asset)
District's proportionate share of the net pension liability (asset)
District's covered employee payroll

District's proportionate share of the net pension liability (asset)
as a percentage of its covered employee payroll

Plan fiduciary net position as a percentage of the total pension liability

Exhibit L-1

JUNE 30,
2015 2014 2013
0.0049% 0.00538% 0.00592%
1,102,775 $ 1,006,807 § 1,132,267
413,303 § 661,940 § 617.154
267% 152% 183%
52.08% 52.08% 48.72%

The amounts presented for each fiscal year were determined as of the calendar year-end that

occurred within the fiscal year.

GASB 68 requires a presentation of the last 10 years, however the information is only

available for the last 3.
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TEANECK COMMUNITY CHARTER SCHOOL
Schedule of District Contributions - PERS
For the Fiscal Year Ended June 30, 2016

Contractually required contribution

Contributions in relation to the contractually required contribution
Contribution deficiency (excess)

District's covered employee payroll

Contributions as a percentage of covered employee payroll

Exhibit L-2

JUNE 30,
2015 2014 2013
42235 § 44,639 $ 49,652
(42.235) (44.639) (49.652)
0% 0§ 0
413303 § 661,940 $ 617.154
10.22% 6.74% 8.05%

GASB 68 requires a presentation of the last 10 years. however the information is only

available for the last 3.
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TEANECK COMMUNITY CHARTER SCHOOL
Schedule of the District's Proportionate Share of the

Net Pension Liability - TPAF

For the Fiscal Year Ended June 30, 2016

District's proportion of the net pension liability (asset)
District's proportionate share of the net pension liability (asset)
District's covered employee payroll

District's proportionate share of the net pension liability (asset)
as a percentage of its covered employee payroll

Plan fiduciary net position as a percemagé of the total pension liability

Exhibit L-3

JUNE 30,
2015 2014 2013
N/A N/A N/A
N/A $ N/A $ N/A
2,034,125 $ 2,179,886 § 2,019,386
N/A N/A N/A
28.71% 33.64% 33.76%

The amounts presented for each fiscal year were determined as of the calendar year-end that

occurred within the fiscal year.

GASB 68 requires a presentation of the last 10 years, however the information is only

available for the last 3.

Note - TPAF is a special funding situation as defined by GASB 68 in which the State of New Jersey is 100%
responsible for contributions to the plan. Since the district (employer) does not contribute directly to the plan there

is no net pension liability to report in these financial statements.
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L-4
TEANECK COMMUNITY CHARTER SCHOOL
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION - PART III
JUNE 30, 2016

PUBLIC EMPLOYEES' RETIREMENT SYSTEM (PERS)

Changes of benefit terms:

The vesting and benefit provisions are set by N.J.S.A. 43:15A, PERS provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of service or under the disability provisions of PERS.

Changes of assumptions:

Mortality rates were based on the RP-2000 Combined Healthy Male and Female Mortality Tables
(setback 1 year for females) with adjustments for mortality improvements from the base year of 2012
based on projection Scale AA.

TEACHERS' PENSION AND ANNUITY FIND (TPAF)

Changes of benefit terms:

The vesting and benefit provisions are set by N.J.S.A. 18A:66. TPAF provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for medical benefits, which vest
after 25 years of service or under the disability provisions of TPAF. Members are always fully vested
for their own contributions and, after three years of service credit, become vested for 2% of related
interest earned on the contributions. In case of death before retirement, members' beneficiaries are
entitled to full interest credited to the members' account.

Changes of assumptions:

Mortality rates were based on the RP-2000 Health Annuitant Mortality Table for Males or Females,
as appropriate, with adjustments for mortality improvements based on Scale AA. Pre-retirement
mortality improvements for active members are projected using Scale AA from the base year of 2000
until the valuation date plus 15 years to account for future mortality improvement. Post-retirement
mortality improvements for non-disabled annuitants are projected using Scale AA from the base

year of 2000 for males and 2003 for females until the valuation date plus 7 years to account for
future mortality improvements.
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Exhibit G-1

TEANECK COMMUNITY CHARTER SCHOOL

Enterprise Fund

Combining Statement of Net Position

ASSETS:
Current assets:

Cash and cash equivalents

Accounts receivable:
State
Federal
Other

Interfund receivable

Inventories

Total current assets
Fixed assets:
Equipment
Accumulated depreciation

Total fixed assets

Total assets

LIABILITIES
AND FUND EQUITY:
Current liabilities:
Accounts payable
Interfund payable

Total current liabilities
Fund equity:
Contributed capital
Unreserved
retained earnings

Total fund equity

Total liabilities and fund equity

June 30, 2016

Food After-School
Services Program 2016
7,548 $ 43,765 $ 51,313
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
7.548 43,765 51,313
0 0 0
0 0 0
0 0 0
7,548 §$ 43,765 § 51,313
0 3 0 $ 0
0 0 0
0 0 0
0 0 0
7,548 43,765 51,313
7,548 43,765 51,313
7548 §$ 43,765 $ 51,313
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Exhibit G-2
TEANECK COMMUNITY CHARTER SCHOOL
Enterprise Fund
Combining Statement of Revenues, Expenses,
and Changes in Fund Net Position
for the Fiscal Year Ended June 30, 2016

2016
OPERATING REVENUES:
Local Sources:
Daily sales - reimbursable programs:
School lunch program $ 0
School breakfast program 0
Total daily sales - reimbursable programs 0
After-school Revenues 336,681
Daily sales nonreimbursable programs 43911
Special functions 0
Total operating revenues 380,592
OPERATING EXPENSES:
Salaries 134,771
Employee benefits 0
Purchased property services 0
Supplies and materials 24,577
Depreciation 0
Cost of sales 43,890
After-school Expenses 184,131
Total operating expenses 387,369
Operating income (6,777)
Nonoperating revenues:
State sources:
State school lunch program 0
Federal sources:
NSDA commodities 0
National school lunch program 0
Board contribution 0
Total nonoperating revenues 0
Transfer to Childcare Program 0
Net income / (Loss) (6,777)
Fund Net Position - Beginning 58,090
Fund Net Position - Ending $ 51,313
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TEANECK COMMUNITY CHARTER SCHOOL
Enterprise Fund
Combining Statement of Cash Flows
for the Fiscal Year Ended June 30, 2016

Cash flows from operating activities:
Operating income (loss)
Adjustment to reconcile operating income (loss)
to cash provided (used) by operating activities:
Depreciation
Change in assets and liabilities:
Decrease/(increase) in interfund receivable
Decrease/(increase) in accounts receivable
Decrease/(increase) in inventory
Increase/(decrease) in accounts payable
Prior year adjustments

Net cash provided/(used) by operating activities

Cash flows from noncapital financing activities:
Cash received from state and federal reimbursements
Transfer to Childcare Program

Net cash provided by noncapital financing activities

Cash flows from capital and related financing activities:
Acquisition and construction of capital assets

Net cash used for capital and related financing activities

Cash flows from investing activities:
Interest on investments

Net cash provided by investing activities
Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents, July 1, 2015

Cash and cash equivalents, June 30, 2016
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Exhibit G-3

2016

(6,777)

e T e e A e A

(6,777)

(6,777)

58,090

51,313




INTERNAL SERVICE FUND
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Exhibit H-1
TEANECK COMMUNITY CHARTER SCHOOL

Fiduciary Funds
Combining Statement of Fiduciary Net Position
JUNE 30, 2016
Non-expendable
Trust Agency Total
Unemployment
Student Insurance
Scholarship Activity Payroll Trust Fund 2016
ASSETS:
Cash and cash equivalents $ 0 & 18,530 § 81,748 § 0 3 100,278
Due from general fund 0 0 0 0 0
Total assets $ 0 § 18530 $ 81,748 $ 0: § 100,278
LIABILITIES AND FUND BALANCES:
Liabilities:
Accounts payable $ 0 3 0 3 0 S 0 3 0
Payroll deductions and
withholdings 0 0 81,748 0 81,748
Accrued salaries and wages 0 0 0 0 0
Due to other funds 0 18.530 0 0 18,530
Total liabilities 0 18,530 81,748 0 100,278
Fund balances:
Reserved - principal portion
nonexpendable trust 0 0 0 0 0
Unreserved 0 0 0 0 0
Total fund balances 0 0 0 0 0
Total liabilities and fund balances $ 0 8 18,530 $§ 81,748 $ 0 § 100,278
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TEANECK COMMUNITY CHARTER SCHOOL
Fiduciary Fund
Combining Statement of Changes in Fiduciary Net Position
for the Fiscal Year Ended June 30, 2016

Exhibit H-2

2016

OPERATING REVENUES:
Local sources:
Interest on investments $ 0
Donations 0
Total operating revenues 0
OPERATING EXPENSES:
Bank charges 0
Scholarship payments 0
Total operating expenses 0
Operating income (loss) 0
Net income (loss) 0
Fund balances, July 1 0
Fund balances, June 30 $ 0

)




ASSETS:

Cash and
cash equivalents

Total assets
LIABILITIES:

Accounts payable
Due to student groups

Total liabilities

Exhibit H-3
TEANECK COMMUNITY CHARTER SCHOOL
Student Activity Agency Fund
Schedule of Receipts and Disbursements
for the Fiscal Year Ended June 30, 2016

Balance Cash Cash
July 1, 2015 Receipts Disbursements  June 30, 2016
$ 24,821 § 19.970 $ 26,261 $ 18,530
$ 24,821 § 19970 $ 26,261 § 18,530
$ 1 S ¢ 0 $ 0 § 0
24,821 19,970 26,261 18,530
$ 24,821 $ 19,970 § 26,261 $ 18,530
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Exhibit H-4
TEANECK COMMUNITY CHARTER SCHOOL
Payroll Agency Fund
Schedule of Receipts and Disbursements
for the Fiscal Year Ended June 30, 2016

Balance Cash Cash Balance
July 1, 2015 Receipts Disbursements June 30, 2016
ASSETS:
Cash and
cash equivalents $ 111,297 $ 2,799,837 2,829,386 81,748
Due from General Fund 0 0 0 0
Total assets $ 111,297 $ 2,799,837 2,829,386 81,748
LIABILITIES:
Payroll deductions
and withholdings $ 111,297 $ 2,799,837 2.829.386 81,748
Due to other funds 0 0 0 0
Accrued salaries
and wages 0 0 0 0
Total liabilities $ 111,297 $ 2,799,837 81,748

2,829,386
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LONG-TERM DEBT ACCOUNT GROUP
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Exhibit J-14
TEANECK COMMUNITY CHARTER SCHOOL
DEMOGRAPHIC AND ECONOMIC STATISTICS

LAST TEN FISCAL YEARS
Per Capita
Personal Unemployment
Year Population Personal Income Income Rate

2007 106,293 6,029,470,425 56,725 3.70%
2008 124,049 7.599,737,936 61,264 3.20%
2009 124,346 8.346,725,250 67,125 4.43%
2010 124,695 8,441,352,720 67,696 7.50%
2011 124,695 8,028,861,660 64,388 7.40%
2012 99,825 6.573,076,950 65,486 7.00%
2013 92,998 6,146,795,808 66,096 9.30%
2014 100,586 7.032,872,534 69,919 6.50%
2015 101,164 7,030,392,180 69,495 5.20%
2016 91,013 6,692,731,968 73,536 3.40%
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Exhibit J-16
TEANECK COMMUNITY CHARTER SCHOOL
FULL-TIME EQUIVALENT DISTRIC EMPLOYEES
BY FUNCTION / PROGRAM
LAST SIX FISCAL YEARS

2011 2012 2013 2014 2015 2016

Function/Program

Instruction
Regular 35 35 34 34 34 34
Special education
Other special education
Vocational
Other instruction
Nonpublic school programs
Adult/continuing education programs

(=i — 3~ = =
cCoocoom
oo oOoQOM
cCocCcoom
COO 0O MN
oo O oW

Support Services:
Student & instruction related services
General administration
School administrative services
Other administrative services
Central services
Administrative information technology
Plant operations and maintenance 2.5
Pupil transportation
Other support services
Special schools
Food service
Child care

(== I b R L

S =~ COoCOoONOOoC—=NWwo
S = OO NS o —-=N&mRD
S = o 0O NS O =—=MNRO
C = O OO NOCO—=MNAMD
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Total 45.5

Source: District Personnel Records
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Exhibit J-19
TEANECK COMMUNITY CHARTER SCHOOL
SCHEDULE OF REQUIRED MAINTENANCE
LAST TEN FISCAL YEARS

UNDISTRIBUTED EXPENDITURES - REQUIRED
MAINTENANCE FOR SCHOOL FACILITIES
11-000-261-xxx

School Facilities Elementary Other Total
Project # (s)
2007 0 0 0
2008 0 0 0
2009 0 0 0
2010 0 0 0
2011 0 0 0
2012 0 0 0
2013 0 0 0
2014 0 0 0
2015 0 0 0
2016 0 0 0
Total School Facilities 0 0 0

Source: District records
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TEANECK COMMUNITY CHARTER SCHOOL

Exhibit J-20

INSURANCE SCHEDULE
JUNE 30, 2016
Coverage Deductible

School Package Policy (N.J.S.B.A.1.G.)

Contents / Theft / Boiler & Machinery 1,000,000 1,000

Employee Dishonesty 100,000 1,000

Money & Securities - Inside 5,000 500

Money & Securities - Outside 5,000 500

General Aggregate 2,000,000 1,000

Products / Completed Operations Aggregate 11,000,000 1,000

Personal & Advertising Injury 11,000,000 1,000

Fire Legal Liability

Medical Expense 10,000 1,000

Automobile Non-Ownership & Hired Car 115,000 1,000

Educator's Legal Liability 1,000,000 5,000
Umbrella Liability (N.J.S.B.A.L.G.) 1,000,000 1,000
Workers Compensation (Wausau Insurance Co.)

Each accident 2,000,000

Each employee 2,000,000

Policy limit 2,000,000
Directors & Officers (U.S. Specialty Insurance) 2,000,000

Source: District records
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EXHIBIT K-5
TEANECK COMMUNITY CHARTER SCHOOL
Notes for Schedules of Expenditures of Awards and Financial Assistance

JUNE 30, 2016
Federal State Total
General Fund $ S 807,023 $ 807,023
Special Revenue Fund 98.831 0 98,831
Debt Service Fund 0 0 0
Food Service Fund 0 0 0
Total Financial Assistance $ 98,831 $ 807,023 § 905,854

NOTE 4 - RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal
and state financial reports.

NOTE 5 - OTHER

Revenues and expenditures reported under the Food Distribution Program represent current year value
received and current year distributions respectively. The amount reported as TPAF Pension
Contributions represents the amount paid by the state on behalf of the district for the year ended June
30, 2016. TPAF Social Security Contributions represents the amount reimbursed by the State for the
employer's share of social security contributions for TPAF members for the year ended June 30, 2016.
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EXHIBIT K-6
TEANECK COMMUNITY CHARTER SCHOOL
Schedule of Findings and Questioned Costs
June 30, 2016

Section I - Summary of Auditor's Results
Financial Statements

Type of auditor’s report issued: Unmodified

Internal control over financial reporting:
1) Material weakness(es) identified? yes X no

2) Reportable condition(s) identified that are
not considered to be material weaknesses? yes X none reported

Noncompliance material to general-purpose financial

statements noted? yes X no
State Awards
Dollar threshold used to distinguish between type A and type B programs: $300,000
Auditee qualified as low-risk auditee? X yes no
Type of auditor's report issued on compliance for major programs: Unmodified

Internal Control over major programs:
1) Material weakness(es) identified? yes X no

2) Reportable condition(s) identified that are
not considered to be material weaknesses? yes X none reported

Any audit findings disclosed that are required to be reported
in accordance with NJOMB Circular Letter 04-04
and/or 15-08? yes X no

Identification of major programs:

GMIS Number(s) Name of State Program

16-495-034-5120-071 LLocal Mandate-Charter School Aid
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EXHIBIT K-6
TEANECK COMMUNITY CHARTER SCHOOL
Schedule of Findings and Questioned Costs
June 30, 2016

Section Il - Financial Statement Findings
This section identifies the reportable conditions, material weaknesses, and instances of

noncompliance related to the general-purpose financial statement that are required to be reported
in accordance with paragraphs 5.18 through 5.20 of "Government Auditing Standards".

None

Section 11l - Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies audit findings required to be reported by section .510(a) of Circular A-133
and NJOMB Circular Letter 04-04 and/or 15-08.

FEDERAL AWARDS

None

STATE AWARDS

None
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TEANECK COMMUNITY CHARTER SCHOOL
Summary Schedule of Prior-Year Audit Findings

and Questioned Costs as Prepared by Management
for the Fiscal Year Ended June 30, 2016

Federal Financial Assistance / Grant Activity:

None

State Aid and State Aid Activity:

None

Debt Service / Capital Projects:
None
Board Secretary Records:

None
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